PKF SRIDHAR AND SANTHANAM LLP
Chartered Accountants

INDEPENDENT AUDITORS’ REPORT ON SPECIAL PURPOSE STANDALONE IND AS FINANCIAL STATEMENTS FOR
THE YEAR ENDED MARCH 31, 2022

To the Board of Directors of
Rite Water Solutions (India) Limited (formerly known as Rite Water Solutions (India) Private Limited)

Report on the Audit of Special Purpose Standalone Ind AS Financial Statements
Opinion

We have audited the accompanying Special Purpose Standalone Ind AS Financial Statements of Rite Water Solutions
(India) Limited (formerly known as Rite Water Solutions (India) Private Limited) (the “Company”), which comprise
the Special Purpose Standalone Ind AS Balance Sheet as at March 31, 2022, the Special Purpose Standalone Ind AS
Statement of Profit and Loss (including Other Comprehensive Income), the Special Purpose Standalone Ind AS
Statement of Changes in Equity, the Special Purpose Standalone Ind AS Statement of Cash Flows for the year ended
March 31, 2022, and notes to the Special Purpose Standalone Ind AS Financial Statements including a summary of
material accounting policies and other explanatory information (collectively, the "Special Purpose Standalone Ind
AS Financial Statements"”). The Special Purpose Standalone Ind AS Financial Statements have been prepared by the
management of the Company and approved by board of directors of the Company in accordance with the basis and
purpose set out in Note 2.1(A) to the Special Purpose Standalone Ind AS Financial Statements.

In our opinion and to the best of our information and according to the explanations given to us, we report that the
aforesaid Special Purpose Standalone Ind AS Financial Statements are prepared in all material aspects in accordance
with the requirements of Indian Accounting Standards (‘Ind AS’) as specified under Section 133 of the Companies
Act, 2013 as amended (the “Act”) and other accounting principles generally accepted in India.

Basis of Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under Section 143(10) of the
Act. Our responsibilities under those SAs are further described in the Auditor’s Responsibilities for the Audit of the
Special Purpose Standalone Ind AS Financial Statements section of our report. We are independent of the Company
in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India (“ICAI”) together with
the ethical requirements that are relevant to our audit of the Special Purpose Standalone Ind AS Financial
Statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit evidence
obtained by us is sufficient and appropriate to provide a basis for our opinion on the Special Purpose Standalone Ind
AS Financial Statements.

Emphasis of Matter: Basis of Accounting and Restriction on Distribution and Use

We draw attention to Note 2.1(A) to Special Purpose Standalone Ind AS Financial Statements which describes the
purpose and basis of accounting the Special Purpose Standalone Ind AS Financial Statements and non-inclusion of
comparative amounts for the year ended 31 March 2021 and accounting ratio for the year ended March 31, 2022.
These Special Purpose Standalone Ind AS Financial Statements are prepared by the management and approved by
the Board of Directors of the Company solely for the purpose of preparation of the Company to derive Restated
Consolidated Financial Statements to be included in the Draft Red Herring Prospectus (“DRHP”), Red Herring
Prospectus (“RHP") and Prospectus (collectively referred to as “Offer Documents”) in connection with its proposed
initial public offering of equity shares of the Company as required by Sub-section (1) of Section 26 of Part | of Chapter
Il of the Act, Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations,
2018, as amended from time to time (“SEBI ICDR Regulations") and the Guidance Note on Reports in Company
Prospectuses (Revised 2019) (“the Guidance Note”) issued by the ICAI. As a result, the Special Purpose Standalone
Ind AS Financial Statements may not be suitable for any other purpose. Our report is addressed to the Board of
Directors of the Company solely for the purpose as specified above and should not be distributed to or used by other
m?@/;{arties. Accordingly, we do not accept or assume any liability or any duty of care for any other purpose or to any
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other person to whom this report is shown or into whose hands it may come without our prior consent in writing.
Our Opinion is not modified in respect of the above matter.

The Board of Directors of the Company at their meeting held on September 29, 2022 had approved a set of general-
purpose standalone financial statements, prepared in accordance with the accounting standards (AS) notified under
Section 133 of the Act and other applicable accounting practices and we had issued our report thereon covering
required matters dated September 29, 2022 under our UDIN 22131178AXBBHQ2125. Further, this report should not
be construed as withdrawal of or modification of our report dated September 29, 2022 issued on general-purpose
standalone financial statements of the Company. Our Opinion is not modified in respect of the above matter.

Responsibilities of the Management and Board of Directors of Company for Special Purpose Standalone Ind AS
Financial Statements

The Management and Board of Directors of the Company are responsible for the preparation and presentation of
these Special Purpose Standalone Ind AS Financial Statements that give a true and fair view of the financial position,
financial performance including other comprehensive income, standalone statement of changes in equity and
standalone statement of cash flows in accordance with the requirements of Ind AS, except disclosure of comparative
financial information which is exempt in SEBI ICDR Regulations and in accordance with the basis and purpose set out
in Note 2.1(A) to Special Purpose Standalone Ind AS Financial Statements. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding of the
assets of the Company and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the Special Purpose Standalone Ind AS Financial Statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

The Board of Directors are also responsible for overseeing the financial reporting process of the Company.
Auditors' Responsibility for the audit of the Special Purpose Standalone Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Special Purpose Standalone Ind AS Financial
Statements as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these Special Purpose Standalone
Ind AS Financial Statements.

As part of an audit in accordance with SAs and other pronouncements issued by ICAl, we exercise professional
judgment and maintain professional scepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the Special Purpose Standalone Ind AS Financial
Statements, whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on whether the Company
has in place an adequate internal financial controls system over financial reporting and the operating
effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

e Evaluate the overall presentation, structure and content of the Special Purpose Standalone Ind AS Financial
Statements, including the disclosures, and whether the Special Purpose Standalone Ind AS Financial Statements
represent the underlying transactions and events in a manner that achieves fair presentation.



We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit of these Special Purpose Standalone Ind AS Financial Statements.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

For PKF Sridhar & Santhanam LLP
Chartered Accountants
Firm’s Registration No.0039905/5200018

N

Dhiraj Kumar Birla
Partner

Membership No.: 131178
UDIN: 225 12 117R BRLR=aA 491

Place: Mumbai
Date: February 6, 2025




Rite Water Solutions (lndia) Limited (formerly known as Rite Water Solutions {India) Private timited)

CIN: U29100MH2004PLC148812

Registered office Address: K-60, MIDC Industrial Area, Hingna Road, Nagpur, Maharashtra - 4a0016

Special Purpose Standalone Ind AS Balance Sheet as at March 31, 2022

{all amounts are in Rupees mitllons, unless otherwise stated)

Particulars Note no. March 31, 2022
ASSETS
Non-current assets
Property, plant and equipment 3A 1091
Right of use assets 38 5.92
Intangible Assets 3C 0.14
Finandial assets
Other financiat assets 4 116.24
Celerred Tax Assets s 12715
Other non-current assets 6 35.29
Total non-current assets 295.65
Current assets
Inventories ? 30.93
Financial assets
Trade raceivables 8 337.11
Cash & Cash equivalents 94 62.5¢
Other Bank Balances 98 63.58
Other financial assets 4 206.25
QOther current assets 6 54.59
Total current assets 754.96 |
Total assets [ esar]
EQUITY AND LIABILITIES
Equity
£quity share capital 10 26,05
Instruments entirely equity in nature 10 20.00
Other equity 1 657.33
Total equity 703.38
LIABILITIES
Non-current llabllities
Financial Liabilities
Borrowings 12A 184
Lease liabilitles 38 390
Other Financial Uability 13 4.82
Provisions 14 1.42
Total non-current liabilities 11.98
Current llabllittes
Financial liabilitles
Borrowings 128 179.02
Lease liabllities 3B 208
Trade payables 15
Total outsianding dues of micro enterprises 0.01
and small enterprises; and
Total outstanding Gues of creditors other than 120.25
micro enterprises and small enterprises
QOther financial liabilivies 13 11.09
Other current liabilities 16 4.03
Provisions 14 7.32
Current tax liabilities 11.44
Total current liabilitles 335.25
Total liabllities 347.23
Tatal equity and liabilities 1,050.61
Summary of Material accounting policies 2
The accompanying notes form an integral part of the Special Purpose Standalone Ind AS Balance Sheet
For PKF Sridhar & Santhanam LLP For and on behalf of the Board
Chenered Accounianis Rite Waler Solutions (India) Limited
Firm Registration No. 0039905/8200018 rerly Rite Water Solutians (India) Private Limie
l. - ™
o o

\/E,L\J ye | [ J{‘

Dhiraj Kumar Birla
Partner
Membership No: 131178

Date: February 6, 2025
Place: Mumbai

Abhijeet Vinayak Gnn
Managing Dirccior
DIN: 01350305

Shyani Bhnlbhant
Chief Financiol Ofticer

Date: February 6, 2025
Place: Nagpur
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Amil Vijny Ahujn
Company Secretary
Membership No: AS8B75

Date: February §, 2025
Place: Nagpur
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Rite Water Solutions (India) Limited (formerly known as Rite Water Solutions {India) Private Limited)

CIN: U29100MH2004PLC148812

Registered office Address: K-60, MIDC Industrial Area, Hingna Road, Nagpur, Maharashtra - 440016

Speclal purpose Standalone Ind AS Statement of Profit and Loss for the year ended March 31, 2022

{All amounts are in Rupees milions, unless otherwise stated)

Particulars Note No, For the year ended March 31, 2022
Revenue from operations 17 767.76
Other income 18 22.89
Total Revenue 790.65
Expenses

Cost of material consumed 19 227.36
Changes in inventories of finished goods 20 15.18
Emplayee benefit expense 21 47.26
Finance costs 22 27.26
Depreciation and amortisation expense 3 2.98
Other expenses 23 333.81
Total expenses 653.85
Profit before exceptional items and tax 136.80
Exceptional ltems .
Profit before tax 136.80
Tax expense :

a) Current tax 29.40

b) Earlier year tax -

c) Deferred tax (16.09}
Total tax expense 1331
Profit for the year 123.49
Other comprehensive income
iterns that will not be reclassified to profit or loss

Remeasurements of post-employment benefit obligations 1.51

Income tax relating to items above (0.44)
Total Comprehensive income for the year, net of tax 1.07
Total comprehensive income for the year 124,56
Earnings per equity share
Basic earnings per share 24 47.40
Diluted earnings per share 47.40
Summary of Material accounting policies 2
The accompanying notes form an integra! part of the Special Purpose Standalone Ind AS 8alance Sheet
As per our report of even date attached hereto
For PKF Sridhar & Santhanam LLP For and on behalf of the Board
Charered Accountants Rite Water Solutions (Indiz) Limited
Firm Registration No. 003590S/5200018 werly Rite Water Solutions (India) Pri}nie Limited)
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Dhiraj Kumiar Birla
Partner
Membership No: 131178

Date: February 6, 2025
Place: Mumbai
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Abhijeét Vinayak Gan ﬁmyak Shankarcae-Gan
Managing Director &Fr rector

DIN: 01350305 DIN- 01581401
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Shyam Bhattbhatt
Chief Financial Officer

Amit Vijay Ahuja
Company Secretary
Membership No: A58875

Date: February 6, 2028 Date: February §, 2025
Place: Nagpur Place: Nagpur




Rite Water Solutions {India) Limited (formerly known as Rite Water Solutions (India) Private Limited)

CIN: U29100MH2004PLC14B812

Registered office Address: K-60, MIDC Industrial Area, Hingna Road, Nagpur, Maharashtra - 440016

Special purpose Standalone Ind AS Statement of Cash flows for the year ended March 31, 2022

{All amounts are in Rupees millions, unless otherwise stated)

Particulars

For the year ended March 31, 2022

Cash flow from operating activities
Profit befere tax

Adjustments for :

Balances written back

Finance cost

Income taxes paid

Finance cost
Dividend Paid

136.80
Depreciation and amortisation expense (including Right of use assets) 298
Interest on Lease Liability 0.17
Bad Debts and Expected credit loss 10.20
(2.43)
Interest on unwinding of Lease deposits {0.02)
27.09
Fair valuation gain on security deposits (3.72)
Fair valuation of investments .
Interest income on deposits {7.49)
Operating profit before working capital changes 157.58
Decrease/{increase) ininventories (7.01)
Decrease/{increase) in trade receivables (149.41}
Decrease/(increase) in other assets- {28.71)
Decraase/{increase) in other financial assets 14.08
Increase/{decrease] in Lrade payables 33.35
Increase/(decrease) in provisions 1.68
Increase/(decrease) in other current liabilities {3.16)
Increase/(decrease) in other financial liabilities 8.60
Cash generated from operations L 26.98
(26.48)
Net cash inflow |used in) / generated from operating actlvities 0.50
Cash flows from investing activities
Purchase of property, plant and equipment (2.54)
Praceeds from sale of fixed assets 001
Purchase of Mutual Fund investments (net) -
Investments in lixed deposits with remaining maturity of more than 3 months (net) 53.00
Interest income on deposits 7.49
Net cash (used In) / generated from Investing activities 57.96
Cash flows from Anancing activities
Increase/{decrease) in long term borrowings {154.85)
Increase/(decrease) in short term borrowings 177.9¢
Payment of lease rentals (1.30)
(27.09)
{0.40)
Net cash generated from / {used in) from financing activities (5.74)
Net (decrease)/increase in cash and cash equivalents s2.72
Add: Cash and cash equivalents at the beginning of the financial year 9.78
Cash and cash equivalents at end of the year [note 9A) £2.50

Summary of Material accounting policies 2

The accompanying notes form an integra! part of the Special Purpose Standalone Ind AS Balance Sheet

As per our report of even date attached hereto

For PKF Sridhar & Santhanam LLP
Chartered Accountants
Firm Registration No. 0039908/5200018
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Dhiraj Kumar Birla
Parmer
Meinbershup No: 131178

For and on belalf ofihe Board

Managing Dircctor
DIN: 01350305
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Shyam Bhattbhan
Chief Financial Officer

Date: February 6, 2025
Place: Mumbai

Date: February 6. 2025
Place: Naypur
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Company Secretary
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Date: Februacy 6, 2025
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Rite Water Solutions (India) Limited {formerly known as Rite Water Solutions (India} Private Limited}

CIN: U29100MH2004PLC148812
Registered office Address: K-60, MIDC Industrial Area, Hingna Road, Nagpur, Maharashtra - 440016

Special purpose Standalone Ind AS Statement of Changes in Equity for the year ended March 31, 2022
{All amounts are in Rupees millions, unless otherwise stated)

A. Equity Share Capital

Particulars No. of shares | Amount
Issued, Subscribed and fully paid equity shares of Rs

10 each

As at April 01, 2021 26,05,291 26.05
Changes in Equity Share Capital due to prior period - -
errors

As at March 31, 2022 26,05,291 26.05

B. Instruments entirely equity in nature

Preference shares of Rs.
100 each

Particulars No. of shares | Amount

Asat April 01,2021 2,00,000 20.00

Add: Issued during the year - -

As at March 31,2022 2,00,000 20.00

C. Other Equity

Particulars Securitles Capital | General | Debenture | Retalned Total other
premium Reserve | Reserve | Redemption | Earnings equity
Reserve

Balance at April 01, 2021- as per IGAAP 11.85 0.69 3.15 10.00 483.93 509.62
Ind AS Adjustments (0.69) - - 0.42 (0.27)
Movement during the year 23.82 ‘ - - - 23.82
Balance at April 01, 2021 35.67 = 3.15 10.00 484.35 533.17
Profit during the year - - - - 123.49 123.49
Other Comprehensive Income - - - - 107 1.07
Transaction with owners (dividend paid) - - - - {0.40) {0.40)
Movement during the year - - - - -
[Balance as at March 31, 2022 35.67 . 3.15 10.00 [ 608.51 657.33
Summary of Material accounting policies 2

The accompanying notes form an integral part of the Special Purpose Standalone Ind AS Balance Sheet

As per our report of even date attached hereto

For PKF Sridhar & Santhanam LLP For and on behal ' of the Board
Chariered Accountants Rite Water Solutions (India) Limited
Firm Registration No. 0039905/5200018 merly Rite Water Solutions (India) Private Limited)
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Membership No: A58875
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Rite Water Solutions (India) Limited {formerly known as Rite Water Solutions (India) Private Limited)
Notes to the Special Purpose Standalone Ind AS Financial Statements for the year ended March 31, 2022
(All amounts in Rupees millions, unless otherwise stated)

1. Corporate information

Rite Water Solutions (India) Private Limited {formerly known as Rite Water Solutions {India) Private Limited)
(“the Company”) is a company domiciled in India. The Company was incorporated on 24th September, 2004.
The Company’s business consists of:-

a) Providing portable water and water quality improvements solutions with focus on providing solutions for safe
drinking water to habitations where water sources are chemically & biologically contaminated.

b) Providing a range of climate-based solutions that address various environmental challenges (including but not
limited to solutions comprising of clean drinking water solutions, waste-water solutions, solar pumping solutions
forirrigation water and |0T-based solutions for sectors such as water, energy, agriculture, etc.).

¢} Providing rural development solutions {including solar cooling, digital technology solutions, etc.) to
positively impact rural communities.

d) Manufacturing, marketing and turn-key implementation of all types of Solar energy systems.

Special Purpose Standalone Ind AS Financial Statements have been prepared and presented in Indian Rupees, unless
otherwise stated and rounded off up to two decimals to rupees in millions.

2. Material accounting policies
(A) Basis of preparation and statement of compliance

The special purpose standalone Ind AS financial statements of the company comprise the special purpose
standalone Ind AS balance sheet as at 31 March 2022, the special purpose standalone Ind AS statement of
profit & loss {including other comprehensive income), special purpose standalone Ind AS statement of cash
flows, special purpose standalone Ind AS changes in equity and notes thereon for the year ended 31 March
2022 and summary of material accounting poiicies and explanatory notes (collectively referred as the “Special
Purpose Standalone Ind AS Financial Statements”}

These Special Purpose Standalane Ind AS Financial Statements are prepared by the management and approved
by the Board of Directors of the Company on February 6, 2025 soiely for the purpose of preparation of Restated
Consolidated Financial Statements of the Company to be included in the Draft Red Herring Prospectus
(“DRHP”}), Red Herring Prospectus {“RHP”) and Prospectus (collectively referred to as “Offer Documents”) in
connection with its proposed initial public offering of equity shares of the Company as required by Sub Section
(1) of Section 26 of Part [ of Chapter ll of the Act, Securities and Exchange Board of India (Issue of Capital and
Disclosure Requirements) Regulations, 2018, as amended from time to time {“SEBI ICDR Regulations") and the
Guidance Note on Reports in Company Prospectuses (Revised 2019) {“the Guidance Note”} issued by the [CAI.
As a result, the Special Purpose Standalone Ind AS Financial Statements may not be suitable for any other
purpose.

These Special Purpose Standalone Ind AS Financia! Statements have been prepared by the Management of the
Company on an accrual basis and under the historical cost convention except for certain financial instruments,
which have been measured at fair value. The Special Purpose Standalone Ind AS Financial Statements have
been prepared in accordance with the Indian Accounting Standards (‘Ind AS’) notified under section 133 of the
Companies Act, 2013 {“the Act”) read with the Companies (Indian Accounting Standards) Rules, 2015, (as
amended) and presentation requirements of Division Il of Schedule Il to the Companies Act, 2013, {Ind AS
compliant Schedule {lI), as applicable to the Company except that these Special Purpose Standalone Ind AS
Financial Statements does not include comparative amounts far the year ended March 31, 2021 and
accounting ratio for the year ended March 31, 2022,

The Board of Directors of the Company at their meeting held on 29 September 2022 had approved a set of
general-purpose standalone financial statements for the year ended 31 March 2022, prepared in accordance
with the Accounting Standards (AS) notified under Section 133 of the Companies _é_c.;-l_;@_l;\(the “Act”) and
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Rite Water Solutions (india) Limited (formerly known as Rite Water Solutions {India) Private Limited)
Notes to the Special Purpose Standalone Ind AS Financial Statements for the year ended March 31, 2022
{All amounts in Rupees millions, unless otherwise stated)

other applicable accounting practices. Further, these Special Purpose standalone Ind AS Financial Statements
should not be construed as withdrawal of or modification of general-purpose standalone Financial Statements
of the Company.
In accordance with Indian Accounting Standards (Ind AS), Ind AS 101, First-time Adoption of Indian Accounting
Standards has been applied and has been prepared based on a transition date of 1 April 2021. An explanation
of how the transition to Ind AS has affected the previously reported financial position, financial performance
of the Company is provided in notes ta Special Purpose Standalone Ind AS Financial Statements. The Special
Purpose Standalone Ind AS Financial Statements do not reflect the effects of events, except for changes in
computation of earnings per share, that occurred subsequent to the date of the report on the Standalone
Financial Statements mentioned in paragraph below.

{B) Summary of material accounting policies

a. Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification. An
asset is treated as current when it is:

» Expected to be realised or intended to be sold or consumed in normal operating cycle
» Held primarily for the purpose of trading
»  Expected to be realised within twelve months after the reporting periad, or

»  Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least
twelve months after the reporting period

All other assets are classified as non-current.
A liability is current when:
» [tis expected to be settled in normal operating cycle
» Itis held primarily for the purpose of trading
» Itis due to be settled within twelve months after the reporting period, or

» There is no unconditional right to defer the settlement of the liability for at least twelve months
after the reporting period

The Company classifies all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and
cash equivalents. The Company has identified twelve months as its operating cycle.

b. Foreign currencies

The Company’s Special Purpose Standalone Ind AS Financial Statements are presented in INR, which is also its
functional currency.




Rite Water Solutions (India) Limited {formerly known as Rite Water Solutions {india) Private Limited)
Notes to the Special Purpose Standalone Ind AS Financial Statements for the year ended March 31, 2022
(Al amounts in Rupees millions, unless otherwise stated)

Transactions and balances

Transactions denominated in foreign currencies are initially recorded at the exchange rate prevailing on the date
of transaction or that approximates the actual rate at the date of transaction.

Monetary assets and liabilities denominated in foreign currencies are transfated at the functional currency spot
rate of exchange at the reporting date.

Exchange differences arising on settlement or translation of monetary items are recognised in the statement of
profit or loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the
exchange rates at the dates of the initial transactions. Non-monetary items measured at fair value in a foreign
currency are translated using the exchange rates at the date when the fair value is determined. The gain or loss
arising on translation of non-monetary items measured at fair value is treated in line with the recognition of the
gain or loss on the change in fair value of the item (i.e., translation differences on items whose fair value gain or
loss is recognised in OCI {Other Comprehensive Income] or statement of profit or loss are also recognised in OCl
or profit or toss, respectively).

. Fair value measurement

The Company measures financial instruments, such as, investments (except investment in subsidiaries and
entities under management control) at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption
that the transaction to sell the asset or transfer the liability takes place either:

» Inthe principal market for the asset or liability, or

» Inthe absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use
when pricing the asset or liability, assuming that market participants act in their economic best interest.

A fair vatue measurement of a non-financial asset takes into account a market participant’s ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant that
would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data
are available to measure fair value, maximising the use of relevant observable inputs and minimising the use of
unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the Special Purpose Standalone Ind AS
Financial Statements are categorised within the fair value hierarchy, described as follows, based on the lowest
level input that is significant to the fair value measurement as a whole:

» Level 1-Quoted {unadjusted) market prices in active markets for identical assets or liabilities

» Llevel 2 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

» Llevel 3 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable




Rite Water Solutions {India} Limited (formerly known as Rite Water Solutions {India) Private Limited)
Notes to the Special Purpose Standalone Ind AS Financial Statements for the year ended March 31, 2022
(All amounts in Rupees millions, unless otherwise stated)

For assets and liabilities whether transfers have occurred between levels in the hierarchy by re-assessing that are
recognised in the Special Purpose Standalone Ind AS Financial Statements on a recurring basis, the Company
determines categorisation (based on the lowest level input that is significant to the fair value measurement as a
whole) at the end of each reporting period.

The management determines the policies and procedures for both recurring fair value measurement as well as
for non-recurring measurement.

At each reporting date, the management analyses the movements in the values of assets and liabilities which are
required to be remeasured or re-assessed as per the Company’s accounting policies. For this analysis, the
management verifies the major inputs applied in the latest valuation by agreeing the information in the valuation
computation to contracts and other relevant documents.

The management also compares the change in the fair value of each asset and liability with relevant external
sources to determine whether the change is reasonable.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis
of the nature, characteristics and risks of the asset or liability and the tevel of the fair value hierarchy as explained
above.

d. Investment in subsidiaries and entities under management controls

The Company records the investments in subsidiaries and entities under management controls at the initial
transaction price less impairment loss, if any.

Impairment of investments:

The Company reviews its carrying value of investments carried at cost annually, or more frequently when there
is indication for impairment. If the recoverable amount is less than its carrying amount, the impairment loss is
recorded in the statement of profit and loss.

When an impairment loss subsequently reverses, the carrying amount of the investment is increased to the
revised estimate of its recoverable amount, so that the increased carrying amount does not exceed the cost of
the Investment. A reversal of an impairment loss is recognised immediately in statement of profit or loss.

e. Revenue from contract with customer

Company earns revenue from sale of goods (inciuding under work contracts), sale of water, operation and
maintenance contract (including comprehensive maintenance contracts). Revenue towards satisfaction of a
performance obligation is measured at the amount of transaction price {net of variable consideration) allocated
to that performance obligation and recognized as follows:

e Revenue from contracts with customers for sale of goods {including under works contract and sale of water)
is recognised when control of the goods are transferred to the customer at an amount that reflects the
consideration to which the Company expects to be entitled in exchange for those goods as per the contract.
The Company has generally concluded that it is the principal in its revenue arrangements because it typically
controls the goods before transferring them to the customer. Revenue from Water sales is recognized on
the basis of monthly collection report send by the various site in charge.

e Revenue from contracts with customers under operations and maintenance contracts is recognised over the
time as control of maintenance services are transferred to the customer at an amount that reflects the
consideration agreed upfront. Any modifications to these contract are assessed to determine whether they
represent a separate performance obligation or a change to the existing obligation. Adjustments to revenue
are made prospectively.

The disciosures of significant accounting judgements, estimates and assumptions relating to revenue from
contracts with customers are provided in note 2.2. y
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Variable consideration

if the consideration in a contract includes a variable amount, the Company estimates the amount of consideration
to which it will be entitled in exchange for transferring the goods to the customer. The variable consideration is
estimated at contract inception and constrained until it is highly probable that a significant revenue reversal in
the amount of cumulative revenue recognised will not occur when the associated uncertainty with the variable
consideration is subsequently resolved. Some contracts provide customers with a right of return the goods within
a specified period.

Trade receivables

A receivable is recognised if an amount of consideration that is unconditional (i.e., only the passage of time is
required before payment of the consideration is due).

Contract Assets

A contract asset is the right to consideration in exchange for goods transferred to the customer. If the Company
performs its obligation by transferring goods or services to a customer before the customer pays consideration
or before payment is due, a contract asset is recognised for the earned consideration that is conditional.

Contract liabilities

A contract liability is recognised if a payment is received or a payment is due (whichever is earlier) from a
customer before the Company transfers the related goods or services. Contract liabilities are recognised as
revenue when the Company performs under the contract {i.e., transfers control of the related goods or services
to the customer).

Cther income

. Interest income is recognized on a time proportion basis taking into account the amount outstanding and
the interest rate applicable.

o Income from cost sharing arrangements with subsidiary companies are accounted as and when such related
costs are incurred.

Taxes
Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to
the taxation authorities. The tax rates and tax laws used to compute the amount are those that are enacted or
substantively enacted, at the reporting date.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (either
in other comprehensive income or in equity). Current tax items are recognised in correlation to the underlying
transaction either in OCl or directly in equity. Management periodically evaluates positions taken in the tax
returns with respect to situations in which applicable tax regulations are subject to interpretation and establishes
provisions where appropriate.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and
tiabilities and their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax
credits and any unused tax tosses. Deferred tax assets are recognised to the extent that it is probahble that taxable
profit will be available against which the deductible temporary differences, and the carry @ grugused tax




Rite Water Solutions {India) Limited (formerly known as Rite Water Solutions (India) Private Limited)
Notes to the Special Purpose Standalone Ind AS Financial Statements for the year ended March 31, 2022
(All amounts in Rupees millions, unless otherwise stated)

credits and unused tax losses can be utilised, except when the deferred tax asset relating to the deductible
temporary difference arises from the initial recognition of an asset or liability in a transaction that is not a
business combination and, at the time of the transaction, affects neither the accounting profit nor taxable profit
or [oss.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it
is no longer probabte that sufficient taxable profit will be available to allow all or part of the deferred tax asset
to be utilised. Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the
extent that it has become probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the
asset is realised, or the liability is settled, based on tax rates (and tax laws) that have been enacted or
substantively enacted at the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other
comprehensive income or in equity). Deferred tax items are recognised in correlation to the underlying
transaction either in OCl or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legatly enforceable right exists to set off current tax
assets against current tax liabilities and the deferred taxes relate to the same taxable entity and the same
taxation authority.

Goods and Services tax paid on acquisition of assets or on incurring expenses
Expenses and assets are recognised net of the amount of Goods and Services tax paid, except:

»  When the tax incurred on a purchase of assets or services is not recoverable from the taxation authority, in
which case, the tax paid is recognised as part of the cost of acquisition of the asset or as part of the expense
item, as applicable

»  When receivables and payables are stated with the amount of tax included

The net amount of tax recoverable from, ar payable to, the taxation authority is included as part of receivables
or payables in the balance sheet.

h. Property, plant and equipment (including Capital work in progress)

Property, plant and equipment and capital work in progress are stated at cost, net of accumulated depreciation
and accumulated impairment losses, if any. Such cost includes the cost of replacing part of the property, plant
and equipment and borrowing costs for long-term construction projects if the recognition criteria are met. When
significant parts of property, plant and equipment are required to be replaced at intervals, the Company
depreciates them separately based on their specific useful lives. All other repair and maintenance costs are
recognised in profit or loss as incurred.

Capital work in progress is stated at cost, net of accumulated impairment loss, if any. It comprises of the cost of
property, plant and equipment that are nat yet ready for their intended use as at the balance sheet date.

Depreciation is calcufated an a straight-line basis over the estimated useful lives of the assets as prescribed under
Part C of scheduie Il of the Companies Act 2013.

An item of property, plant and equipment and any significant part initially recognised is derecognised upon
disposal or when no future econemic benefits are expected from its use or disposal. Any gain or loss arising on
derecognition of the asset {calculated as the difference between the net disposal proceeds and the carrying
amount of the asset) is included in the statement of profit and loss when the asset is derecognised.
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The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at
each financial year end and adjusted prospectively, if appropriate.

The residual values are not more than 5% of the original cost of the item of Property, Plant and Equipment. The
residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each
financial year end and adjusted prospectively, if appropriate.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes
a substantial period of time to get ready for its intended use or sale are capitalised as part of the cost of the asset.
All other borrowing costs are expensed in the period in which they occur. Borrowing costs consist of interest and
other costs that an entity incurs in connection with the borrowing of funds.

i. Leases

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the contract
conveys the right to control the use of an identified asset for a period of time in exchange for consideration.

Company as a lessee

The Company applies a single recognition and measurement approach for all leases, except for short-term leases
and leases of low-value assets. The Company recognises lease liabilities to make lease payments and right-of-use
assets representing the right to use the underlying assets.

Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to its short-term leases {i.e., those leases that
have a lease term of 12 months or less from the commencement date and do not contain a purchase option). It also
applies the lease of low-value assets recognition exemption that are considered to be low value. Lease payments on
short-term leases and leases of low-value assets are recognised as expense on a straight-line basis over the lease
term.

Right-of-use assets

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date the underlying
asset is available for use). Right-of-use assets are measured at cost, less any accumulated depreciation and
impairment losses, and adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets includes
the amount of lease liabilities recognised, initial direct costs incurred, and lease payments made at or before the
commencement date less any lease incentives received. Right-of-use assets are depreciated on a straight-line basis
over the the lease term

If ownership of the leased asset transfers to the Company at the end of the lease term or the cost reflects the

exercise of a purchase option, depreciation is calculated using the estimated useful life of the asset. The right-of-use
assets are also subject to impairment.

Inventories

Inventories are valued at the lower of cost and net realisable value. Costs incurred in bringing each product to its

present location and condition are accounted for as follows: e
/gxuiw‘m
L o
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»  Raw materials: cost includes cost of purchase and other costs incurred in bringing the
inventories to their present tocation and condition. Cost is determined on first-in, first
out method.

»  Work in progress and Finished goods: cost includes cost of direct materials and labour
and a proportion of manufacturing overheads based on the normal operating capacity
but excluding barrowing costs.

Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of completion
and the estimated costs necessary to make the sale.

k. impairment of non-financial assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. if any
indication exists, or when annual impairment testing for an asset is required, the Company estimates the asset’s
recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s (CGU) fair
value less costs of disposal and its value in use. The recoverable amount is determined for an individual asset, unless
the asset does not generate cash inflows that are Jargely independent of those from other assets or groups of assets.
When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is
written down to its recoverable amount.

In assessing value in use, the estimated future cash fiows are discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time value of money and the risks specific to the asset. In
determining fair value less costs of disposal, recent market transactions are taken into account. If no such transactions
can be identified, an appropriate valuation model is used. These calculations are corroborated by valuation multiples,
quoted share prices for publicly traded companies or other available fair value indicators.

The Company bases its impairment calculation on future cash flows after considering economic condition and
estimated future operating results which are prepared separately for each of the Company’s CGU.

Impairment losses of continuing operations, including impairment on inventories, are recognised in the statement of
profit and loss.

For assets, an assessment is made at each reporting date to determine whether there is an indication that previously
recognised impairment losses no longer exist or have decreased. If such indication exists, the Company estimates the
asset’s or CGU’s recoverable amount. A previously recognised impairment loss is reversed only if there has been a
change in the assumptions used to determine the asset’s recoverable amount since the last impairment loss was
recognised. The reversal is limited so that the carrying amount of the asset does not exceed its recoverable amount,
nor exceed the carrying amount that would have been determined, net of depreciation, had no impairment loss been
recognised for the asset in prior years. Such reversal is recognised in the statement of profit and loss unless the asset
is carried at a revalued amount, in which case, the reversal is treated as a revaluation increase.

I. Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event,
it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation and
a reliable estimate can be made of the amount of the obligation. The expense relating to a provision is presented in
the statement of profit and loss net of any reimbursement.
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If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects,
when appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the
passage of time is recognised as a finance cost.

m. Retirement and other employee benefits

Short Term Employee Benefits:

All employee benefits payable within twelve months of rendering the service are classified as short term benefits. Such
benefits include salaries, wages, bonus, short term compensated absences, performance pay etc. and the same are
recognised in the period in which the employee renders the related service.

Post-Employment Benefits:
Retirement benefit in the form of provident fund is a defined contribution scheme. The Company has no obligation,
other than the contribution payable to the provident fund. The Company recognizes contribution payable to the

provident fund scheme as an expense, when an employee renders the related service.

The Company operates a defined benefit gratuity plan in India, which is currently unfunded. The cost of providing
benefits under the defined benefit plan is determined using the projected unit credit method.

Remeasurements, comprising of actuarial gains and losses, the effect of the liability ceiling, excluding amountsinciuded
in netinterest on the net defined benefit {iability, are recognised immediately in the balance sheet with a corresponding
debit or credit to retained earnings through OClin the period in which they occur. Remeasurements are not reclassified
to profit or loss in subsequent periods.

Net interest is calculated by applying the discount rate to the net defined benefit liability. The Company recognises the
following changes in the net defined benefit obligation as an expense in the statement of profit and loss:

»  Service costs comprising current service costs, past-service costs, gains and losses on
curtailments and non-routine settlements; and

»  Netinterest expense
n. Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity.

Financial assets

initial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently measured at amortised cost, fair value through
other comprehensive income (OCl), and fair value through profit or loss.

The classification of financial assets at initial recognition depends on the financial asset’s contractual cash flow
characteristics and the Company’s business model for managing them. With the exception of trade receivables that do
not contain a significant financing component or for which the Company has applied the practical expedient, the
Company initially measures a financial asset at its fair value plus, in the case of a financial asset not at fair value through
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profit or loss, transaction costs. Trade receivables that do not contain a significant financing component or for which
the Company has applied the practical expedient are measured at the transaction price determined under Ind AS 115.

In order for a financial asset to be classified and measured at amortised cost or fair value through OCl, it needs to give
rise to cash flows that are ‘solely payments of principal and interest (SPP1)" on the principal amount outstanding. This
assessment is referred to as the SPPI test and is performed at an instrument level. Financial assets with cash flows that
are not SPPI are classified and measured at fair value through profit or loss, irrespective of the business model.

The Company’s business model for managing financial assets refers to how it manages its financial assets in order to
generate cash flows. The business model determines whether cash flows will result from collecting contractual cash
flows, selling the financial assets, or both. Financial assets classified and measured at amortised cost are held within a
business mode! with the objective to hold financial assets in order to collect contractual cash flows while financial
assets classified and measured at fair value through OCI are held within a business mode! with the objective of both
holding to collect contractual cash flows and selling.

Purchases or sales of financial assets that require delivery of assets within a time frame established by regufation or

convention in the market place (regular way trades) are recognised on the trade date, i.e., the date that the Company
commits to purchase or sell the asset.

Investment in subsidiaries and entities under management control

The Company has chosen to carry the investments in equity instruments issued by subsidiaries and entities under
management control at cost less impairment, if any in the separate financial statements

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categories:
»  Financial assets at amortised cost {debt instruments)

»  Financial assets at fair value through other comprehensive income (FVTOCI) with
recycling of cumulative gains and losses (debt instruments)

»  Financiai assets designated at fair value through OCI with no recycling of cumulative
gains and losses upon derecognition (equity instruments)

»  Financial assets at fair value through profit or loss
Financial assets at amortised cost {debt instruments)

A “financial asset’ is measured at the amortised cost if both the following conditions are met:

» Theassetis held within a business model whose objective is to hold assets for collecting
contractual cash flows, and

»  Contractual terms of the asset give rise on specified dates to cash flows that are solely
payments of principal and interest (SPPI) on the principal amount outstanding.

This category is the most relevant to the Company. After initial measurement, such financial assets are subsequently
measured at amortised cost using the effective interest rate (EIR) method. Amortised cost is calculated by taking into
account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR
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amortisation is included in finance income in the profit or loss. The losses arising from impairment are recognised in
the profit or loss. The Company’s financial assets at amortised cost includes trade receivables and other receivables.

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss are carried in the balance sheet at fair value with net changes in fair
value recognised in the statement of profit and loss.

This category includes mutual fund investments and listed equity investments which the Company had not irrevocably
elected to classify at fair value through OCI. Dividends on listed equity investments are recognised in the statement of
profit and loss when the right of payment has been established.

Derecognition

Afinancial asset {or, where applicable, a part of a financial asset or part of a group of simitar financial assets) is primarily
derecognised (i.e. removed from the Company’s balance sheet) when:

» The rights to receive cash flows from the asset have expired, or

» The Company has transferred its rights to receive cash flows from the asset or has
assumed an obligation to pay the received cash flows in full without material delay to
a third party under a ‘pass-through’ arrangement; and either {a) the Company has
transferred substantially all the risks and rewards of the asset, or {b} the Company has
neither transferred nor retained substantially ail the risks and rewards of the asset, but
has transferred control of the asset. :

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through
arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership. When it has neither
transferred nor retained substantially all of the risks and rewards of the asset, nor transferred control of the asset, the
Company continues to recognise the transferred asset to the extent of the Company’s continuing involvement. In that
case, the Company also recognises an associated liability. The transferred asset and the associated liability are
measured on a basis that reflects the rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the
original carrying amount of the asset and the maximum amount of consideration that the Company could be required
to repay.

Impairment of financial assets

In accordance with Ind-AS 108, the Company applies expected credit loss {(“ECL”) model for measurement and
recognition of impairment loss. The Company follows ‘simplified approach’ for recognition of impairment loss
allowance on trade receivables.

The application of simplified approach does not require the Company to track changes in credit risk. Rather, it
recognizes impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial recognition.
For recognition of impairment loss on other financial assets whose credit risk has not significantly increased since initial
recognition, loss allowance equal to twelve months expected credit loss is recognised. Loss allowance of equal to the
lifetime expected credit losses is recognised if the credit risk of the financial asset has significantly increased since initial
recognition.

Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life of a financial
instrument. The 12-month ECL is a portion of the lifetime ECL which results from default events on a financial
instrument that are possible within 12 months after the reporting date.
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ECLis the difference between all contractual cash flows that are due to the Company in accordance with the contract
and all the cash flows that the Company expects to receive (i.e., all cash shortfalls), discounted at the original EIR. When
estimating the cash flows, a Company is required to consider:

»  All contractual terms of the financial instrument (including prepayment, extension, call
and similar options) over the expected fife of the financial instrument. However, in rare
cases when the expected life of the financial instrument cannot be estimated reliably,
then the Company is required to use the remaining contractual term of the financial
instrument

» Cash flows from the sale of collateral held or other credit enhancements that are
integral to the contractual terms

As a practical expedient, the Company uses a provision matrix to determine impairment loss allowance on portfolio of
its trade receivables. The provision matrix is based on its historically observed default rates over the expected life of
the trade receivables and is adjusted for forward-looking estimates. At every reporting date, the historical observed
default rates are updated and changes in the forward-looking estimates are analysed.
ECL impairment loss allowance {or reversal) recognized during the period is recognized as income/ expense in the
Statement of profit and loss. This amount is reflected in a separate line in the Statement of profit and loss as an
impairment gain or loss. The balance sheet presentation is described below:
Financial assets measured as at amortized cost and contractual revenue receivables. ECL is presented as an allowance,

i.e., as an integral part of the measurement of those assets in the balance sheet. The allowance reduces the net carrying
amount.

Financial liabilities
Initial recagnition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans
and borrowings, payables, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of
directly attributable transaction costs.

The Company’s financial tiabilities include trade and other payables, ioans and borrowings including cash credits / bank
overdrafts.

Subsequent measurement
For purposes of subsequent measurement, financial liabilities are classified in two categories:
« Financial liabilities at fair value through profit or loss

« Financial liabilities at amortised cost (loans and borrowings)

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities
designated upon initial recognition as at fair value through profit or loss.

Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the near term.

Gains or losses on liabilities held for trading are recognised in the profit or loss.




Rite Water Solutions (India) Limited {formerly known as Rite Water Solutions (India) Private Limited)
Notes to the Special Purpose Standalone Ind AS Financial Statements for the year ended March 31, 2022
(All amounts in Rupees millions, unless otherwise stated)

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such at the
initial date of recognition, and only if the criteria in Ind AS 109 are satisfied. For liabilities designated as FVTPL, fair value
gains/ losses attributable to changes in own credit risk are recognized in OCI. These gains/ losses are not subsequently
transferred to P&L. However, the Company may transfer the cumulative gain or loss within equity. All other changes in
fair value of such liahility are recognised in the statement of profit and loss. The Company has not designated any
financial liability as at fair value through profit or loss.

Financial liabilities at amortised cost (Loans and borrowings)

This is the category most relevant to the Company. After initial recognition, interest-bearing loans and borrowings are
subsequently measured at amortised cost using the EIR method. Gains and losses are recognised in profit or loss when
the liabilities are derecognised as well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are
an integral part of the EIR. The EIR amortisation is included as finance costs in the statement of profit and loss.

This category generally applies to borrowings.
Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When
an existing financial liability is replaced by another from the same lender on substantially different terms, or the terms
of an existing liability are substantially modified, such an exchange or modification is treated as the derecognition of
the original liability and the recognition of a new liability. The difference in the respective carrying amounts is
recognised in the statement of profit and loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset, and the net amount is reported in the balance sheet if there is a
currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis, to
realise the assets and settle the liabilities simultaneously.

0. Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash, balance with banks in current accounts and short-term
deposits with an original maturity of three months or less, that are readily convertible to a known amount of cash and
subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash, balance with bank in current
accounts and balance with banks in short-term deposits accounts, as defined above are considered an integral part of
the Company’s cash management.

p. Segment Reporting

Operating segments are identified and reported in @ manner consistent with the internal reporting provided to the
chief operating decision maker. The Board of Directors of the Company have been identified as the chief operating
decision maker of the Company.
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g. Contingent liability

A disclosure for a contingent fiability is made where there is a possible obligation that arises from past events and the
existence of which will be confirmed only by the occurrence or non-occurrence of one or more uncertain future events
not wholly within the control of the Company or a present obligation that arises from the past events where it is either
not probable that an outflow of resources will be required to settle the obligation or a reliable estimate of the amount
cannot be made

r. Earnings per share

Basic earnings per share is calculated by dividing the net profit or loss attributable to equity holders by the weighted
average number of equity shares outstanding during the period.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity
shareholders of the Company and the weighted average number of shares outstanding during the period are adjusted
for the effects of all dilutive potential equity shares.
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Estimates and assumptions:

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that
have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next
financial year, are as below:

Revenue from contract with customer — recoverability of consideration

The Company uses judgement to determine when control of its goods, passes to the customer. This is assessed with
reference to indicators of control, including the risks and rewards of ownership and legal title with reference to the
underlying terms of the customer contract.

Impairment of non-financial assets

Impairment exists when the carrying value of an asset or cash generating unit exceeds its recoverable amount, which is
the higher of its fair value less costs of disposal and its value in use. The fair value less costs of disposal calculation is
based on available data from binding sales transactions, conducted at arm’s length, for similar assets or observable
market prices less incremental costs for disposing of the asset. The value in use calculation is based on a DCF model. The
cash flows are derived from the budget for the next five years and do not include restructuring activities that the
Company is not yet committed to or significant future investments that will enhance the asset’s performance of the CGU
being tested. The recoverable amount is sensitive to the discount rate used for the DCF model as well as the expected
future cash-inflows and the growth rate used for extrapolation purposes. These estimates are most relevant to goodwill
recognised by the Company. The key assumptions used to determine the recoverable amount for the different CGUs,
including a sensitivity analysis.

Provision for expected credit losses of trade receivables and contract assets

The Company uses a provision matrix to calculate ECLs for trade receivables and contract assets. The provision rates are
based on days past due for groupings of various customer segments that have similar loss patterns.

The provision matrix is initially based on the Company’s historical observed flow rates. The Company will calibrate the
matrix to adjust the historical credit loss experience with forward-looking information. At every reporting date, the
historical observed default rates are updated and changes in the forward-looking estimates are analysed.

The assessment of the correlation between historical observed flow rates, forecast economic conditions and ECLs is a
significant estimate. The amount of ECLs is sensitive to changes in circumstances and of forecast economic conditions.
The Company’s historical credit loss experience and forecast of economic conditions may also not be representative of
customer’s actual default in the future,

Defined benefit plans (gratuity benefits)

The cost of the defined benefit gratuity plan and the present value of the gratuity obligation are determined using
actuarial valuations. An actuarial valuation involves making various assumptions that may differ from actual
developments in the future. These include the determination of the discount rate, future salary increases and mortality
rates. Due to the complexities involved in the valuation and its long-term nature, a defined benefit obligation is highly
sensitive to changes in these assumptions. All assumptions are reviewed at each reporting date.
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Fair value measurement of financial instruments

When the fair vatue of financial assets and liabilities recorded in the balance sheet cannot be measured based on quoted
prices in active markets, their fair value is measured using net asset value published by fund house and valuation
techniques including the discounted cash flow (DCF) model. The inputs to these models are taken from observable
markets if available, otherwise, a degree of judgement is required in-establishing fair values. Judgements include
considerations of inputs such as liquidity risk, credit risk and volatility. Changes in assumptions about these factors could
affect the reported fair value of the financial instrument.

Leases - Estimating the incremental borrowing rate

The Company cannot readily determine the interest rate implicit in the lease, therefore, it uses its incremental borrowing
rate (IBR) to measure lease liabilities. The IBR is the rate of interest that the Company would have to pay to borrow over
a similar term, and with a similar security, the funds necessary to obtain an asset of a similar value to the right-of-use
asset in a similar economic environment. The 18R therefore reflects what the Company ‘would have to pay’, which
requires estirnation when no observable rates are available or when they need to be adjusted to reflect the terms and
conditions of the [ease. The Company estimates the IBR using observable inputs (such as market interest rates applicable
to existing borrowings).
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Note 3A: Property, Plant and Equipments

2022

Partlculars Land Factory shed| Plantand | Computers| Offlce | Furnlture | Vehicles Total
Machinery | & Printers | Equipme and
nt's Fixtures

Year ended March 31, 2022
Gross carrylng value
Carrying value as at April 1, 2021- 1.05 171 2.83 0.49 0.53 0.43 3.24 10.28
Deemed Cost
Additions 1.05 0.76 0.27 0.22 - 230
Deductions - {0.01) (0.32) {0.02) - {0.02) {0.37)
Closing gross carrying value as at 1.05 1.71 3.87 0.93 0.78 0.65 22 12.21
March 31, 2022
Accumulated depreciation
Accumulated Depreciation as at April - - - - - .
1,2021
Oepreciation charge of the year 0.12 0.24 0.37 0.19 0.07 0.67 1.66
Deductions - 0.01) {0.32) (0.02) - (0.01) (0.36)
Closing accumulated depreciation as - 0.12 0.23 0.0S 0.17 0.07 0.66 1.30
at March 31, 2022
Net carrying value as at March 31, 1.05 1.59 3.64 0.88 061 058 2.56 10.92

Notes:

1. The Company has elected to continue with the carrying value of property, plant and equipment's as recognised in financial statements as per
Indian GAAP and regard those value as deemed costs on the date of transition.

2. The title deeds of the immovable properties (other than immovable properties where the Company is the lessee, and the lease agreements are
duly executed in favor of the lessee) disclosed in the special purpose standalone Ind AS financial statements are held in its eartier name i.e.

‘Nagpur Aquatech Private Limited.

Note 3B: Right of use assets

Company as Lessee

1.The Company has lease contracts for Office buildings and godowns. Leases of office building and godowns generally
have lease terms between 11 months and 3 years.
2. The Company applies the ‘short-term lease’ and ‘lease of low-value assets’ recognition exemptions for leases.

Set out below are the carrylng amounts of right-of-use assets recognised and the movements during the year:

2022

Particulars Building Total
Year ended March 31, 2022
Gross carrying value
Carrying value as at April 1, 2021 0.79 0.79
Additions 65.34 65.34
Dispasals
Closing gross carrying value as at 7.13 7.13
March 31, 2022
Accumulated depreclation
Accumulated Depreciation as at April - -
1,2021
Depreciation charge of the year 1.21 1.21
Disposals
Closing accumulated depreciation as 121 1.21
at March 31, 2022
Net carrying value as at March 31, 5.92 5.92
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Lease Uabllities
Set out below are the carrying amounts of lease liabilities and the movements

Particulars March 31, 2022

As at April 01 0.80
Additions 6.34

Accretion of interest 0.17

Less Payments (1.32)
Less: Termination -

As at March 31 5.99

Current 2.09

Non- current 3.90

The following are the amounts
recognised In profit or Joss:

Particulars March 31, 2022
Depreciation expense of right-of-use 1.21
assets

0.17
Interest expense on lease liabilities

483
Expense relating to short-term leases
Total amount recognised in profit or 6.21
loss
Note 3C: Intanglble Assets

Particulars Software Total

Year ended March 31, 2022
Gross carrying value
Carrying value as at April 1, 2021 0.01 0.01
Additions 0.24 0.24
Deductions - -
Closing gross carrying value as at 0.25 0.25
March 31, 2022
Accumulated depreciation
Accumnulated Depreciation as at April - -
1,2021
Depreciation charge of the year 0.11 0.11
Deduclions - -
Closing accumulated depreciation as 011 0411
at March 31, 2022
Net carrylng value as at March 31, 0.14 0.14
2022

1. The Company has elected to continue with the carrying value of property, plant and
equipment's as recognised in financial statements as per Indian GAAP and regard those value as
deemed costs on the date of transition.
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Note 4: Other financial assets

| March 31, 2022
Particulars Current Non- current
Unsecured, Considered Good, unless otherwise stated
Current account balance in LLP - 26.55
Less: Impairment on current account balance in LLP - (26.55)
Deposit with banks 50.65 8.43
Interest accrued but not due on deposits 161 0.40
Security Deposits (refer note 2 below) 21.28 106.89
Less: Impairment on security deposits - (0.02)
Lease Deposits 0.17 0.22
Other Deposits - 0.32
Other receivables 0.06 -
Contract assets 133.38 -
Less: Impairment on contract assets (0.90) -
206.25 116.24 |
Note :

1. No loans are due from directors or other officers of the Company, either severally or jointly with any other person. Further
no loans are due from firms or private companies, respectively in which any director is a partner, a director or 3 member other

than as disclosed in Note 26.
2. 5ecurity deposits for performance of customer contracts are given in the form of Security Deposits / Earnest Money Depaosits

for performance contracts.
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Note 5: Income Taxes

The major components of income tax expense for the year ended March 31, 2022 are:

Statement of profit and loss:

Profit and loss section

March 31, 2022
Current income tax:
Current income tax charge 29.40
Adjustment of tax relating to earlier periods -
Deferred tax:
Relating to origination and reversal of temporary differences (16.09
Tax expense reported in the statement of profit and loss 13.31
Deferred tax related to items recognised in other comprehensive income

March 31, 2022
Net (toss)/gain on remeasurements of defined benefit plans 0.44
Income tax charged to OCI 0.44
Reconciliation of tax expense and the accounting profit multiplied by applicable tax rate for
March 31, 2022:

March 31, 2022
Accounting profit before tax 136.80
Tax as per India’s statutory income tax rate of 29.12% 39.84
Adjustment of tax relating to earlier periods ~
Effect of non-deductible expenses for tax purposes -
Exempt income -
Effect of difference in tax rates -
Others (0.01
Income tax expense reported in the Statement of profit and loss 13.31
Deferred tax
Deferred tax relates to the following:
Balance sheet

March 31, 2022
Property, plant and equipment: Impact of difference between tax depreciation and (0.04)
depreciation/amortisation charged
Financial assets at fair value through profit or loss 16.68
Gratuity (incl OCI) 0.57
Expected credit loss on financial assets 12.32
Leases 0.02
MAT Credit 97.60
Deferred tax assets/(liabilities) {net) 127.15

3
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Statement of profit and loss

March 31, 2022

Property, plant and equipment: Impact of difference between tax depreciation and
depreciation/amortisation charged
Financial assets at fair value through profit or loss

Gratuity 0.44
Expected credit loss on financial assets -
Leases -
MAT Credit 15.49
Deferred tax (expense) / income 15.93
Reconciliation of deferred tax {liabilities)/Assets (net):

March 31, 2022 l
Opening balance as of April 1 111.50
Tax income/{expense) during the period recognised in profit or loss 16.09
Tax income/{expense) during the period recognised in OCI (0.44)
Closing balance as at March 31 127.15

The Company offsets tax assets and liabilities if and only if it has a legally enforceable right to set off current tax assets
and current tax liabilities and the deferred tax assets and deferred tax liabilities relate to income taxes levied by the same

tax authority.
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Note 6: Other assets

March 31, 2022
Particulars
Current Non- current

Unsecured, Considered Good
Balances with government authorities
Goods and Service Tax receivable 28.10 -
Prepaid Expenses 0.20 -
Prepaid security deposit 10.89 35.29
Advances to suppliers 11.55 -
Advances to staff 0.10 -
Advance against expenses 3.75 -

54.59 358.29
Note 7: Inventories
Particuiars March 31, 2022

(valued at Lower of Cost or Net Realisable Value)
Raw Materials 30.93
Finished Goods -

Total 30.93
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Note 8: Trade receivables

Particulars March 31, 2022

Trade recelvables 351.30

Less: Impairment allowance {14.19)
337.11

Break-up of security details

March 31, 2022

[Particulars
fpartic

Secured, considered good

Unsecured, considered good 337.11

Trade Receivables- credit imgaired 14.19
351.30

Impalrment Allowance

Trade Receivables- credit impaired {14.19)
337.11

Ageing of Trade Receivables:

March 31, 2022

PARTICULARS

Less than 6 months

6 months -1
year

1-2 years

2-3 years

More than 3
ears

{i) Undisputed Trade receivables - considered good
(i) Undisputed Trade Receivables which are having
significant credit risk

{iii} Undisputed Trade Receivables - credit impaired
(iv) Disputed Trade Receivables considered good
(v) Disputed Trade Recelvables which are having
significant credit risk

{vi) Disputed Trade Receivables - credit impaired

201.30

66.15

54.29

0.05

15.37

133

TOTAL TRADE RECEIVABLES

201.30

66.15

54.34

16.70

12.81

Notes:

1. No Trade receivable are due from directors or other officers of the Company, either severally or jointly with any other person. Further no
loans are due from firms or private companles, respectively in which any director is a partner, a director or a member other than as disclosed

in Note 26.

Note SA: Cash and Cash Equivalfents

Particulars

Cash and cash equivalents
Balances with banks

in current accounts

in cash credit accounts

Bank deposits with original maturity of less than 3 raonf
Cash in hand

March 31,2022 |

1.28
11.01

50.00
021

62.50

Note 98: Other Bank balances

Particulars

March 31, 2022

Deposits with Banks

Add: Interest accrued but not due on deposits with
banks

Deposits with Banks carried at amortised cost

Less: Deposits with maturity more than twelve months
from the Batance sheet date disclosed under non-
current financial assets

Less: Interest accrued but not due on non- current
depasits with banks

109.07
15.60

124,67
{59.09)

(2.00)

63.58
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Note 10: Equity share capital

N Number of Shares Amount
P
articulars March 31, 2022 March 31, 2022
Authorised Equity Share Capital {Face Value of Rs 10 each) 27,00,000 27.00
Authorised Preference Share Capital {Face Value of Rs 100 each) 2,00,000 20.00
29,00,000 47.00
Issued, Subscribed and fully paid Equity share capital {face value Rs.10 26,05,291 26.05
each)
Preference shares
Optionally Convertible Preference shares of Rs. 100 each 2,00,000 20.00
28,05,291 46.05
(a) Movements in equity share capital
R Particulars Number of Shares Amount
__March 31, 2022 March 31, 2022
Number of Shares at the beginning of the year 26,05,291 26.08
Add: Issued during the year - -
Less: Redeemed during the year - -
Number of Shares at the end of the year 26,05,291 26.05

{b} Terms/ rights attached 1o equity shares

The Company has one c¢lass of equity shares having a par value of Rs. 10 each per share. Each shareholder is eligible for one vote per share
held. Each shareholder is entitled for dividend declared/ proposed if any, by the Board of Directors which is subject to the approval of the
shareholders in the ensuing Annual General Meeting. In the event of liquidation, the equity shareholders are eligible to receive the
remaining assets of the Company after distribution of all preferential amounts, in proportion to their shareholding.

(¢) Equity shares held by ultimate holding/ holding company and/ or their subsidiaries/ associates

There are no shares held by any other holding, ultimate holding company and their subsidiaries/ associates.

{d} Details of equity shares held by sharehoclders halding more than 5% of the aggregate shares in the Company

In Equity Share Capital

Name of the shareholder

% holding

No. of shares

March 31, 2022

March 31, 2022

Mr. Vinayak Shankarrao Gan 44.71% 11,65,000
Mr. Abhijeet Vinayak Gan 28.63% 7,46,035
SIDBI Trustee Company Limited 16.66% 4,34,216
Mr. Vishawas Pathak 5.87% 2,60,000

As per records of the Company, including its register of shareholders/ members and other declarations received from shareholders
regarding beneficial interest, the above shareholding represents the legal ownership of shares.

(e) Shareholding of Promoters

March 31, 2022

Promoters name

No. of Shares

% of total shares

1
Mr. Vinayak Shankarrao Gan 11,65,000 44.71%
Mr. Abhijeet Vinayak Gan 7,46,035 28.64%
TOTAL 19,11,035 73.34%

{f) There are no shares allotted as fully paid-up by way of bonus shares or allotted as fully patd-up pursuant to contract without payment
being received in cash during the period of five years immediately preceding the reporting date.

(g) Proposed dividends on equity shares, if any, are subject to approval at the annual general meeting and are not recognised as a liability

as at 31 March. The Board of Directors have not proposed any dividend for the year ended March 31, 2022.
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Note 11: Other Equity

Particulars March 31, 2022

Securities Premium

Balance at the beginning of the year 35.67
Add: Increase during the year -

Balance at the end of the year 35.67

Capital Reserve

8alance at the beginning of the year R
Movement during the year -

Balance at the end of the year -

General Reserve

Balance at the beginning of the year 3.15

Balance at the end of the year 3.15

Debenture Redemption Reserve

Balance at the beginning of the year 10.00

Balance at the end of the year 10.00

Retained earnings

Baiance at the beginning of the year 484.35
Add: Profit for the year 123.49
Less : Transfer to Capital Redemption Reserve -

Other Comprehensive income 1.07
Transaction with owners {0.40)

Ind AS Adjustments -

Balance at the end of the year 608.51
Total Other Equity 657.33

Nature and purpose of reserves

1. Securities Premium
Securities premium is used to record the premium on issue of shares. This reserve can be utilised only for limited purposes such as issuance of
bonus shares in accordance with the provisions of the Companies Act, 2013.

2. Capltal Reserve
Capital reserves represents capital subsidy received from District Industry Centre Nagpur during the year 2006-07

3. General Reserve:
General Reserve is created out of the profits earned by the Company by way of transfer from surplus in the Statement of Profit and Loss. The
Company can use this reserve for payment of dividend and issue of fully paid-up bonus shares.

4, Debenture Redemption Reserve:
The provision of the Companies Act read with the related rules required a Company issuing debentures to create a Debenture Redemption
Reserve (DRR) of 10% of the value of Debentures issued, out of the profits of the Company available for the payment of dividend. The
amounts credit to DRR can be utilised by the Company only to redeem debentures. The same was utilised fully towards redemption of
debentures during FY 22-23.

5. Retained Earnings
Retained earnings are the profits that the Company has earned till date, less transfers to General Reserve.
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Note 12A: Non-current Borrowings

Particulars March 31, 2022

Secured

Term loan from NBFCs 0.65

Term loan from Banks 3.06

Unsecured

From related party 8.10

Debentures 133.28

Less: Current maturities of secured borrowings {1.87)

Less: Current maturities of unsecured borrowings (141.38)

1.84

Note 12B: Current borrowings

Particulars March 31, 2022

Secured

Working capital loan - cash credit facility 20.22

Working capital loan- InJand letter of credit facility 15.55

Current maturities of secured borrowings 187

Unsecured

Current maturities of unsecured borrowings 141.38
179.02

a. Nature of security and terms of repayment for secured loan availed from Bank of Maharashtra

(i). Loans, including Cash Credit from Bank of Maharashtra is secured by way of (a) hypothecation of receivables, (b) Additional
charge on Land & Factory Building at Nagpur, (c) Equitable mortgage of Shops and Personal Apartments of Promoters at Nagpur,
{d) Pledge of 30% equity share held in the name of directors, (e} Hypothecation of plant & Machinery/equipment & other fixed
asset and {f) Personal guarantees of Directors namely Mr. Vinayak Gan and Mr. Abhijeet Vinayak Gan.

{ii). Interest payable on the working capital loan is 290 basis points above the Repo Rate. Current base rate as on March 31, 2022
was 6.90% (as on April 1, 2021: 8.95%)

{ii). Cash credit facility of upto INR 5 Crores is repayable on demand and to be renewed every year.

(iv). Bank Guarantee Facility of upto X 11 Crore is repayable on demand having 15% Fixed Deposit as margin money.

{v). Letter of Credit facility of INR 5 Crores is for usance period of upto 90 days with 15% Term Deposit kept as lien.

b. Collateral loan from Bank of Mzharashtra

7.5% Working Capital Term Loan amounting to Rs. 38,70,000 under Emergency Credit Line Guranatee Scheme (ECLGS) is secured

by way of collateral security on Factory Land. We have received 12 months moratorium in principal repayment and principal to be
repaid from Dec 1, 2021 in 36 equal instaliments.




Rite Water Solutions {India) Limited {formerly known as Rite Water Solutions {India) Private Limited)
CIN: U29100MH2004PLC148812
Registered office Address: K-60, MIDC Industrial Area, Hingna Road, Nagpur, Maharashtra - 440016

Notes to the Special Purpose Standalone Ind AS Financial Statements for the year ended March 31, 2022
(All amounts are in Rupees millions, unless otherwise stated}

c. Terms of the unsecured loans from the related parties are as follows
{i). Interest to be mutually agreed between the company and lenders. Current year charge 12% computed annually (for the year
ended April 1, 2021: 12%).

{ii). Loans, except directors loans are repayable on or before 36 months from the date of availing the loan facility i.e. 36 months
from April 1, 2021.

(iii). Loans from directors are repayable on or before 12 months from the date of availing the loan facility.

d. Terms of the term loan form Cholamandalam Finance Company / Kotak Mahindra Prime Limited
{i). Secured by equitable mortgage of vehicles for which loan was availed

(ii). Each Loan is repayable in 60 equitable monthly instalments from the date of availing the loan facility
(iii). Interest rate is 6.4% flat - 8.81% flat.

Note 13: Other financial liabilities

Particulars March 31, 2022
Current Non- current
Dividend Payable 0.40 -
Remuneration to Director Payable 5.61 -
Employee related payables 5.08 -
Interest payable but not due on term loans - -
Security Deposits - 4.82
11.09 4.82
Note 14: Provisions
Particulars March 31, 2022
Current Non- current
Provision for employees benefit
Provision for Gratuity 0.52 1.42
Other provisions
Provision for warranties 3.35 -
Labour cess payable 3.45 -
7.32 1.42
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Note 15: Trade payables

Particulars March 31, 2022
Total outstanding dues of micro enterprises and small 0.01
enterprises
Total outstanding dues of creditors other than micro 120.25
enterprises and small enterprises
120.26

Ageing of Trade Payables:

March 31, 2022
Particulars Less than 1 year 1-2 years 2-3years! More Total

than3

years
(i) dues of micro enterprises and small enterprises 0.01 - - 0.01
{ii) dues of other than micro enterprises and small
enterprises : 104.69 15.50 0.05 0.02 120.26
(iii) Disputed dues of micro enterprises and small
enterprises - - - - -
{iv} Disputed dues of other than micro enterprises and
small enterprises - - - - -
TOTAL TRADE PAYABLES j 104.70 15.50 0.05 0.02 120.27

Note 16: Other liabilities

March 31, 2022

Particulars

Current Non- current

Advance from customers 0.10 -
Liability towards corporate social responsibility {refer 1.05 -
note 23(b))
TDS and TCS Payable 2.73
PF, ESIC and PT Payable 0.15 -
Goods and Service Tax Payable - - J

4.03 - |
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Note 17: Revenue from operatlons

Particulars March 31, 2022
Revenue lrom works contract 577.19
Revenue from services 190.57

[

767.76 |

Note 18: Other income

Particvlars

March 31, 2022

|(nterest on-
Fixed Deposits
Unwinding of lease deposits
Security Deposits

Balances written back

Other (ncome

Note 13: Cost of material consumed

Particulars

Raw materials at the beginning
Add: Purchases during the year
Less: Raw malerials at the end

Note 20: Changes in Inventories of finished goods

Particulars

March 31, 2022

inventory of finished goods at the beginning of the year

inventory of finished goods at the end of the year

15.18

I

15.18

Note 21: Employee benefit expense

Particulars March 31, 2022
Salaries, wages and bonus 2812
Contribution 10 provident and other funds 2.38
Gratuity expenses (refer note 25) 0.75
Staff Welfare Expenses 4.21
Remuneration to Direciors {refer note 28) 11.80
47.26

Note 22: Fnance Cost

Particulars

March 31, 2022

8ank Charges

Interest paid to banks

Interest paid on debentures
Interest paid on unsecured loans
|Interest on Lease Habiiity

8ank Guarantee Charges

4.77
259
18.76
0.97
0.17

27.26
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Note 23: Other expenses

Particulars March 31,2022
Site Material, Mair e and i ing Expenses 217.91
Tender Processing Charges 1.82
Electricity & Fuel Expenses 29.04
Rovyalty Expense 0.65

Liquidated Damages Ded -
Warranty Expenses 0.94

Advertisement expenses .
Bad Debts and expected credit loss 10,20
Rent 4.83
Transport, Frelght & Carting 12,06
Legal and Professlonal Expenses 9.73
Commission & Brokerage Exp a.50
Repairs and Maintenance 4,01
Insurance Expenses 0.99
Payment to auditors (refer note 23(a)} 0.80
Rates and taxes 6.52
Travelling and Conveyance 11.60
Corporate Sociai Responsibility (CSR) Expenditure {refer note 23{b}) 2.76
Miscellaneous Expenses 427
Amortisation of security deposit 10.68
333.81

Note 23(a}: Detalis of payments to auditors

Particulars

Macch 31, 2022

Payment to auditors
towards:

Statutory Audit fees 0.56
Tax Audit Fees 0.11
Qther Services 0.0
Qut of Pocket Expenses / Expenditure incurred 0.08

0.80

Note 23{b): Details of CSR Expenditure

Particulars

March 31, 2022

a} Gross amount required to be spent by the Company during the year
b) Amount approved by the Board to be spent during the year
¢} Amount spent during the year
{1} Construction/acquisition of an asset
(i) On purposes other than (i} above
d) Unspent amoun during the year
e) Reason for shortfall

276
2.76

1.72
1.05
Pertains to ongolng
projects

Note 24: Earnings per share

Particulars

March 31, 2022

Basic EPS

Profit attributabie to the equity holders of the company used in calculating Basic EPS:
Weighted average number of equity shares used as the denominator in calculating 8asic
EPS

Basic EP5 attributable to the equity holders of the company (Rs.)
Nominal value of shares (Rs. 10]

123.49

26,05,291.00

47.40

Particulars

March 31, 2022

Diluted EP5

Profit attributable to the equity holders of the company used in calculating Diluted EPS:
Weighted average aumber of equity shares used as the denominator in calculaling Diluted
£PS

Diluted EP5 attributable to the equity holders of the company (Rs.)
Nominal value of shares (Rs. 10}

123.49

25.05,291.00

47.40
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Note 25: Employee Benefit Obligations
Post-employment obligations
Gratuity

The Company operates a defined benefit plan viz. namely gratuity for its employees. Under the gratuity plan, every employee who has
completed at least S years of service gets a gratuity on departure @ 15 days (minimum) of the last drawn salary for each year of service.

The following tables summarized the components of net benefit expense recognized in the statement of profit and loss, other
comprehensive income, and the amount recognized in the balance sheet.

The amounts recognized in the balance sheet and the movements in the net defined benefit obligation over the year are as follows:

Expense Recognized in Statement of Profit and Loss

March 31, 2022
Service cost 0.57
Net [nterest Cost 0.18
Expenses Recognized in the statement of Profit & Loss 0.75
Other Comprehensive Income

March 31, 2022
Actuarial gain / {loss) on liabilities -
Actuarial gain / {loss) on assets 1.51
Closing of amount recognized in OCI outside profit and loss account 151
The amount to be recognized in Balance Sheet Statement

March 31,2022 |

Present value of funded obligations 1.94

Fair value of plan assets -

|Net defined benefit liability / (assets) recognized in balance sheet 1.94

Change in Present Value of Obligations

March 31, 2022 |
Opening of defined benefit obligations 2.70
Service cost 0.57
Interest Cost 0.18
Benefit Paid -
Actuarial (Gain)/Loss due to change in financial assumption -
Actuarial {Gain)/Loss from experience variance { Hj
Clasing of defined benefit obiigation 1.94 |
The significant actuarial assumptions were as follows :

March 31, 2022
Discount Rate 7.20% per annum
Rate of increase in Compensation ievels 7.00% per annum

The estimates of future salary increases, considered in actuarial valuation, take account of inflation, seniority, promotion
and other relevant factors, such as supply and demand in employment market,

Sensitivity Analysis
Following table shows the sensitivity results on liability due to change in the assumgtions:

March 31, 2022 itmpact Impact

|Absolute) (%)

Base Liability 1.94
Increase Discount Rate by 1.00% 1.77 {0.17) -8.76%
Decrease Discount Rate by 1.00% 215 0.21 10.82%
Increase Salary Inflation by 1.00% 213 0.19 9.79%
Decrease Salary Inflation by 1.00% 1.79 {0.18) -1.73%
Increase in Withdrawal Assumption by 1.00% 1.94 - 0.00%
Decrease in Withdcawal Assumption by 1.00% 195 0.0 0.52%

Notes :

1. Liabilities are very sensitive to discount rate, salary inflation and withdrawal rate.

2. Liabilities are very less sensitive due to change in mortality assumptions. Hence, sensitivities due to change in mortality
are ignored.
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Note 26: Related Party Disclosures

Names of related parties and their relationships

Name of the Related Party Relationship

Vinayak Gan Director and Shareholder with significant influence
Abhijeet Gan Director and Shareholder with significant influence
Rite Water India Private Limited Subsidiary Company

Rite Water Lake City LLP Management Control

Nikhil Gan (Date of Resignation February 28, 2022) Relative of Director

Radhika Dorle Relative of Director

The following detalls pertain to transactions carried out with the related parties in
the ordinary course of business and the balances outstanding at the year end:

Nature of Transaction March 31, 2022

a. Transactions with related parties

Rite Water Lake City LLP

Expenditure paid on their behalf 1.38
Vinayak Gan

Salary - expenses (including bonus) 5.90
Abhijeet Gan

Salary - expenses (including bonus) 5.90
Nikhil Gan

Salary - expenses 0.66

Radhlka Dorle
Salary - expenses I.ZE

b. Balances as at the year end

March 31, 2022

Other financial liabilities

Directors Remuneration Payable 5.61
Radhika Dorle - Salary Payable (0.60)
Loans

Rite Water India Pvt Ltd" . 0.02

Other financial assets
Rite Water Lake City LLP ** 26.55

* out of above receivable amount provided for is Rs. 0.02 mn {PY: Rs. 0,02 mn)
** out of above receivable amount provided for is Rs. 26.55 mn {PY: Rs. 25.13 mn)

Note - Reimbursement to/from the company are not included in the above
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Note 27: Fair Value Measurements

The fair value of the financial assets and liabilities is included at the amount at which the instrument could be exchanged in a current
transaction between willing parties, other than in a forced or liquidation sate.

The Company has established the following fair value hierarchy that categorises the values into 3 levels. The inputs to valuation techniques
used to measure falr value of financial instruments are:

Level 1- This hierarchy uses quoted (unadjusted) prices in active markets for identical assets or liabilities
Level 2- The fair value of financial instruments that are not traded in an active market is determined using valuation techniques which
maximize the use of observable market data and rely as little as possible on Company specific estimates.

Level 3- If one or more of the significant inputs is not based on observable market data, the instrument is

The following methods and assumptions were used to estimate the fair values:

1. The Company has not disclosed the fair values of financial instruments such as cash and cash equivalents, other bank balances, trade
receivables, other financial assets, trade payables, other financial liabilities and borrowings because their carrying amounts are a reasonable
approximation of fair value. Further, for financial assets, the Company has taken into consideration the allowances for expected credit losses

2. For financial assets and liabilities that are measured at fair value, the carrying amounts are equal to the fair values.

The carrying value and fair value of financial instruments by categories including the quantitative disclosures of fair value measurement
hlerarchy as at March 31, 2022 is as follows:

Particulars Carrying Value [ Notes | Quoted prices |  Significant Significant unobservable
in active observable inputs
markets (Level inputs {Level 3)
1 _lleyel 2}

Financial assets
Amortised cost

Investments - 0 - . .
Non-current
Loans - 0 - - -

Non-current
Other financial assets

Non-current 116.24 4 - . -
Current 206.25 4 - . -
Trade Receivables 337.11 8 . . -
Cash & Cash equivalents 62.50 9A - - N
Qther Bank Balances 63.58 98 . B .

Fair Value through profit and loss
Investments
Current - 0 - - -

TJotal Financial assets 785.68 - - -

Financial Liabilities
Amortised cost

Borrowings
Non-current 1.84 | 12A - - -
Current 179.02 | 128 - - -
Lease Laibility
Non-current 3.90 3B
Current 2.09 38
Trade payables 120.26 15 - - .
Other Financial Liabilities - - -
Non-current 4.82 13 - - -
Current 11.09 13 . - -

Total Financial liabilities 323.02 - - -
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Note 28: Financial risk management objectives and policies

The C y's fi ial assets includes | . loans given, trade recelvables, cash and ¢3sh equivalents and other financial assets that comes directly from its
operalions and financial liabilities comprises of borrowings, trade and other payables. It has an integrated financial risk management system which proactively identifies
and takes p { y and miligation measures in respect of the various risks.

The Company is exposed to market risk, credit risk and liquidity risk. The Company’s senior management aversees the management of these risks, which evaluates and
exercises independent control over the entire process of financia) risks.

Market Risk

Markel Risk is the risk that the future cash flows of a financral instrument will fluctuate due Lo changes in market prices. The mou comman typeas of market risks include
interesl rate risk, forelgn currency risk. Markel risk is aftributable to all market risk itive fi Ineluding and ds its, foreign currency
recaivables and loans and borrowings.

The finance depariment undertakes management of cash rescurces, hedging strategies for foreign currency exposures, borrowing hanism and ing e
with market risk llmits,

Interest Rate Risk

Interest rate risk is the risk that the future cash flows or the fair value of 2 financial Instrument will fluctuate because of changes in market interest rates, The Company’s
exposure to lhe risk of changes in market interes\ rates celates primarily to the Company's long-term debt abligations.

The Company's investments in 8ank deposits are with fixed rate of Interest with (ixed maturity and hence not significanlly exposed to Interest cate sensilivity.
Foreign Currency Risk

Foreign currency risk is Lhe risk that the Rir value or future cash flows of an exposure will luctuate because of changes in foreign exchange rates. The Company's
exposure to the risk of changes in foreign exchange rates relales primadiy to the Company’s aperating aclivities.

Credit risk

CredIt risk is the risk that counterparty will not meet its obligations under 3 financial insteument or customer conlracy, Yeading to 3 fi ial loss. The C: y is exposed

to credit risk from its operating aclivities (primacily trade r bles} and {rom its fi fng ities, including dep with banks and financial Inslltunons toreign
h tr. ians and other fil fal i 5. The Company pencd-carly financial reliability of s and other counter parties, taking into account

the fi ial ition, current ic trends, and analysis of hislorical bad debts and ageing of financial assels.

Financial assets are written off when there is no reasonable expectation of recovery, such as a debtor failing to engage in a repayment plan with the Company. Where
loans or receivables have been written off, the Company continues Lo engage in enforcement activily to atiempl 1o recover the receivable due. Where recoveries are
made, these are recognised as income in the slalement of profit and loss.

Cash and cash equlvalents: Balances with banks are subject to low credil risks due Lo good credit ratings assigned to the banks.
Trade and other recelvables:

The Company measures the expected credit loss of 1rade receivables and loans from individuz) cuslomers based on hislorical trend, industry practices and the husiness
environment Inwhich the entity operates. Loss rates are based on actual credit loss experience and past trends.

The ageing analysis of Lhe recelvables (gross of provisians) has been considered from the date the invoice fails due:
Period Less than 6 months 8 mr;:t;:s- : 1-2 years (2-3 yaars| more than 3 years

As at March 31, 2022 201.30 66.15 54.34 16.70 12.81
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Trade receivables consist of number of customers, spread across diverse industries and geographical areas. Ongoing credit evaluation is performed on the financial
condition of accounls receivable.

Of the trade receivables (net] of impairment balance as at March 31, 2022 : Rs. 337.11 mn {as at April 01, 202 L: Rs. 197.90), below table shown cusiomer wise breakup.

As at

Name of Customer March 31, 2022
Director Mission-SWSM Maharashira EC Project 50.77
r}NSSO RO {O& M) 38.06
Ex- Engg, DW & S Oivision, Garbwa, Jharkhand 39.34
Others 20894 |

337.11 |
Uquldity risk

Liquidity risk is the risk thal the Company will not be able 1o setile or meet its obligalions on time or al a reasonable price. The Company’s finance department is
rasponsicle for liquidity, funding as well as settlement management and then processes related 10 such risks are overseen by senior management through rolling
foracasts on the basis of expected cash flows.

Maturity profile of financlal liabllities

The table below provides detzils regarding the remaining contractual maturities of finanaial liabilities at the reporting date:

On Demand Less than 1 year more Total
years than §
Nea(s
[vllarch 31,2022
Borrowings
from Banks and NBFCs 35.77 1.84 - 39.48
from related party - - - 8.10
Debentures 133.28
Lease Liability - 42.00 - §7.20
Trade payables - - - 120.26
Other financial liabliities J 4.82 . J 15.91

/"
s/
H

%
2\
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Note 29: Capital Management

For the purpose of Company's capital management, capital includes issued share capital, share premium and all other equity reserves. The
primary objective of capital management is to maximise shareholder value. The Company manages its capital structure and makes
adjustments in light of changes in economic conditions and the requirements of the financial covenants.

The Company monitors capital using a gearing ratio, which is net debt divided by total capital plus net debt. The Company includes within net
debt, interest bearing loans and horrowings, less cash and cash equivalents and bank balances.

March 31, 2022
Net debt 54.78
Equity 703.38
Capital and net debt 758.16
Gearing ratio ' 7.23‘}1

Calculation of Net Debt fs as follows:

March 31, 2022

Borrowings
Non Current 1.84
Current 179.02
180.86
Cash and cash equivalents and and other bank balances 126.08
126.08
Net Debt 54.78
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Note 30: Commitment and Contingencies

March 31,2022 |

Aggregate value of Bank 164.75
Guarantees Outstanding

GST Demands 293
Income Tax Demands (excluding 4.46

additional interest from the date
of demand)
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Note 31: Revenue from operations

Disaggregated Revenue information

The Company is domiciled in India. The amount of its revenue from external customers broken down by location of the customers is shown in

the table below:

March 31, 2022 ]
India 767.76
Outside India -
Total 767.76

Contract balances

The timing of revenue recognition, billings and cash collection results in trade receivables, and billings in excess of costs and estimated earnings

on uncompleted contracts {contract liabilities) on the balance sheet as at March 31, 2022.

The company discloses receivables from contracts with customer separately in the balance sheet. To comply with the other disclosures

requirements for contract assets and contract liabilities following information is disclosed:

Particulars

March 31, 2022

Trade Receivables
Contract assets- Unbilled revenue
Contract Liabilities

|

33711

0.10

Reconciling the amount of revenue recognised in statement of profit and loss with the contracted price

Particulars

March 31, 2022

Revenue as per contracted price
Adjustments for:

Rebates, Discounts

Others

Revenue from contract with customers
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Note 32: Segment Information

The principal business of the Company is of implementing water plants and maintenance services and the activities incidental thereto. The
Management Committee of the Company, has been identified as the Chief Operating Decision Maker (CODM). The CODM evaluates the
Company's performance, allocates resources based on analysis of the various performance indicators of the Company as a single unit. CODM
have concluded that there is only one operating reportable segment as defined under IND AS 108 "Operating Segments”, i.e. implementing
water plants and maintenance services and incidental activities. The management is of the opinion that there is neither more than one
reportable business segment nor more than one reportable geographical segment, therefore, segment information as per Ind AS-108 is not
required to be disclosed.

Note 33: Details of dues to micro and small enterprises as defined under The Micro, Small and Medium Enterprises Development
(MSMED) Act, 2006:

March 31, 2022

Principal amount outstanding {whether due or not} to micro and small enterprises 0.01

Interest due thereon -
The amount of interest paid by the Company in terms of Section 16 of the MSMED Act, -
2006 along with the amounts of the payment made to the supplier beyond the

aopointed dav during each accounting vear
The amount of payment made to the supplier beyond the appointed day during the -

year
The amount of interest due and payable for the period of delay in making payment -
(which have been paid but beyond the appointed day during the year) but without
adding the interest specified under the MSMED Act, 2006.

The amount of interest accrued and remaining unpaid at the end of each accounting -
year

The amount of further interest remaining due and payable even in the succedding -
years, until such date when the interest dues as above are actually paid to the small
enterprise for the purpose of disallowance as a deductible expenditure under section
23 of the MSMED Act, 2006

Identification of amounts payable to micro, small and medium enterprises in terms of secticn 16 of the Micro, Small & Medium Enterprises
Development Act,2006 is based on the information available with the company.

T
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Note 34: First Time Adoption of nd AS

The standaione financial statements for the year ended March 31, 2022, were the first statutory financial statements of the Company prepared in accordance with Ind AS. In
preparing the first IndAS financial statements, the Company's Ind AS opening balance sheet was prepared as at April 01, 2021, the Company's Statutory date of transition to Ind
AS.

The Special purpose Ind AS standalone financial statements as at and for the year ended March 31, 2022 have been prepared after making suitable adjustments to the
accounting heads from their Indian GAAP values following accounting policies and accounting policy choices [both mandaiory exceptions and optional exemptlons availed as per
Ind AS 101) consistent with that used at the date of transition to ind AS {April 01, 2021}

Exemptions and exceptions applled

Ind AS 101 allows first- time adopters certain exemptions from the retrospective application of certain requirements under Ind AS. The Company has applied the following
exemptions:

Designatlon of previously recognlsed financialinstruments

Financial assets and financial liabilities are classified at fair vaiue through profit or loss based on facts and circumstances as at the date of transition to Ind AS i.e. April 01, 2021,
Financlal assets and liabilities are recognised at fair value as at the date of transition to Ind AS i.e. April 01, 2021 and not from the dete of initial recognition.

Impalrment of financial assets

Under previous GAAP, loan losses and provisions were computed on basis of Management estimations. Under Ind AS, the same is required to be computed as per the
impairment principles laid out inInd AS 103 - ‘Financial Instruments' which prescribes the expected credit loss model (ECL moded) for the same.

As set out in Ind AS 101, an entity shall apply the impairment requirements of Ind AS 109 retrospectively if it does not entail any undue cost or effort. The Company has assessed
impalrment of financial assets in conformity with Ind AS 103,

Estimates
An entity's estimates in accordance with Ind ASs as at the date of transition to Ind AS shall be consistent with estimates made for 1he same date In accordance with previous
GAAP {after adjustments to reflect any difference in accounting policies], unless there is objective evidence that those estimates were in error,

Ind AS estimates as at April 1, 2021 are consistent with the estimates as at the same date made in conformity with previous GAAP,

Leases

Ind AS 116 requlres an entity to assess whether a contract or arrangement contains a lease, According to Ind AS 116, this assessment should be carried out at the inception of
the contract or arrangement. However the Company has used {nd AS 101 exemption and assessed all arrangements based on conditions in place as the date of transition.

Derecognition of financial assets and financial liabillties

As set out n Ind AS 101, the Company has applied the derecognition requirements of Ind AS 109 prospectively for transactions occurring o0 or after the date of transttion to Ind
AS.

Reconclliatlons between previous GAAP and Ind AS

The following reconcillations provide a quantification of the effect of significant differences arlsing from the transition from Previous GAAP to Ind AS in accordarice with Ind AS
101

- equity as at March 31, 2022;

- total comprehensive income lor the year ended March 31, 2022

In the reconciliations mentioned above, certain reclassifications have been made to Previous GAAP financial information to align with the Ind AS presentation.

Reconclilation of total equlty as at March 31, 2022

March 31,2022 Agrll 01, 2021

Total equity {sharehokder's funds) as per Indian GAAP 713.47 555.66
Adjustments:

Impact of Leases 0.07 {0.03)

Impact of impairment of linanctal assets 22.21 (12.02)

Impact of fair valuation of secunity deposits 3.98 13.01)

Impact of financial liabilities 13.36 (37.88)

Deferred Taxes {29.53) 29.38
Total adjustments 10.09 123.56“
Tatal equity as per ind AS 703.38 579.22
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Reconclliatlon of total comprehensive income for the year ended March 31, 2022

March 31, 2022

Profit after tax as per Indlan GAAP 153.90
|Adjustments:

Impact of Leases (0.04)

Impact of impalrment of financial assets (10.18}

Impact of fair valuation of security deposhs {0.96)

Impact of financlal liabliities (18.28)

impact of Deferred Tax on Ind AS adjustments 0.15
Total adjustments _{29.32
Profit after tax as per Ind AS 124.58
Total comprehensive income as per Ind AS 124,56

Notes to first-time adoption:

Note 1: Lease Uabllity and right of use assets

The Company has applied the modified retrospective approach laid down in Ind AS 116 for recognition of Right-of-use assets and Lease Llabllities a5 at the date of transition,
whereby the Right-of-use asset would be depreclated over the lease term, the Interest cost on lease liabllity would be unwound and charged to finance cost in the statament of
profit & loss and the (ease rentals actually paid would be charged against lease liability. Threretore any lease rentais charged to profit and loss in periods prior to adoption of Ind
AS would be adjusted against lease liability with a consequential impact in retained earnings as a transition adjustment.

Note 2: Impact of Impairment of financial assets as per Ind AS 108
As per Ind AS 108, the Company is required to apply expected credit loss model for recognising the allowance for doubtful loans, trade receivables and other balances.
Consequentiy, the total equity as at March 31, 2023 and April 1, 2022 have decreased.

Note 3: Impact of employee benefit expenses as per Ind AS 18

8oth under Indian GAAP and Ind AS, the Company recognised costs related to its post-employment defined benefit plan on an actuarial basis. Uinder Indian GAAP, the entlre
cost, including actuarial gains and losses, are charged to the statement of profit and loss. Under Ind AS, remeasurements {comprising of actuarlal gains and losses, the effect of
the asset ceiling, excluding amounts included in net lnterest on the net defined benelit liability and the return on plan assets excluding amounts included in net interest on the
net defined benefit liability] are recognised immediately in the balance sheet with a corresponding debit or credit to other equity through OCI,

Note 4&: Deferred tax

Indian GAAP requires deferred tax apcounting using the income slatement approach, which focuses on differences between taxable profits and accounting profits for the
period. Ind AS 12 requires entities to account for deferred taxes using the balance sheet approach, which focuses on temporary differences between the carrying amount of an
asset or liability in the balance sheet and its tax base. The application of Ind AS 12 approach has resulted In recognltion of deferred tax on new temporary differences which was
not required under Indian GAAP.

Also, deferred tax have been recognised on the adjustments made on transition to Ind AS.




Rite Water Solutions (India) Limited (formerly known as Rite Water Solutions {Indla] Private Limited)
CIN: U29100MH2004PLC148812
Registered office Address: K-60, MIOC Industrial Area, Hingna Road, Nagpur, Maharashtra - 440016

Notes to the Special Purpose Standalone Ind AS Financial Statements for the year ended March 31, 2022
(All amounts are In Rupees millions, unless otherwise stated}

Note 35: Other Statutory Information

{i} The Company does not have any Benami progerty, where any proceeding has been initiated or pending against the Company for holding
any Benami property

{ii) The Company does nat have any transactions with companies struck off.
(iil) The Company does not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period
{iv) The Company has not traded or invested in Crypto currency or Virtual Currency during the financial year.

|v} The Company have not advanced or given loan or invested funds to any other person(s) or entity(ies), including foreign entities
{Intermediaries) with the understanding that the intermediary shall:

a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company
(Ultimate Beneficiaries) or

b) provide any guarantee, security or the like 1o or on behalf of the Ultimate Beneficiaries

{vi) The Company have not received any fund from any person(s) or entity{les}, including foreign entities (Funding Party) with the
understanding (whether recorded in writing or otherwise} that the Company shali:

a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or cn behalf of the Funding Party
{Ultimate Beneficiaries) or

b) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries

(vii) The Company does not have any such transaction which is not recorded in the books of accounts that has been surrendered or disclosed
as income during the year in the tax assessments under the Income Tax Act, 1961 (such as, search or survey or any cther relevant provisions
of the Income Tax Act, 1961)

(viii) The Company has not been declared as Wilful defaulter by any Banks, Financial institution or Other lenders

(ix) The Company has complied with the number of layers prescrivped under clause {87) of section 2 of the Act read with Companies
(Restriction on number of Layers) Rules, 2017, and there are no companies beyond the specified (ayers.

(x) The Company did not have any lang-term contracts including derivative contracts for which there were any material foreseeable losses.

Note 36 - Subsequent to balance sheet, the Company aleng with its promotors had given an exit to investor 5IDBI Trustee Company Limited
a/c Samriddhi Fund and (a). redemed all outstanding debentures; (b). converted all outstanding preferences shares and (c). bought back all
equity shares held by investor,

Consequently,

- the entire premium on redemption on preference shares of X 18.51 Mn has been transferred back to the securities premium account on
transition date i.e. 1 April 2021.

- the difference of financial liability {including premium on redemption of debenture) of X 29.31 Mn carried in the books as per the original
terms and negotiated settled amount has been written back to statement of profit and loss account as an exceptional item during the year
ended 31 March 2023 (year in which terms were agreed).

- Created Capital Redemption Reserve on buy back of equity shares of Rs. 6.4 Mn during the year ended 31 March 2024 (year in which shares
were bought back)
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